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SELOGA HOLDINGS BERHAD

(Company No: 361052-H)

Incorporated In Malaysia

NOTES TO THE QUARTERLY FINANCIAL REPORT

PERIOD ENDED 31 DECEMBER 2002

SELECTED EXPLANATORY NOTES: MASB26 PARA 16

A1
BASIS OF PREPARATION

The interim financial statements are unaudited and have been prepared in compliance with MASB 26, Interim Financial Reporting. The accounting policies and methods of computation adopted by the Group in this statement are consistent with those adopted in the financial statements for the year ended 31 December 2001.

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

A2
DECLARATION OF AUDIT QUALIFICATION

The preceding annual financial statements of the Group were reported on without any qualification.

A3
SEASONAL OR CYCLICAL FACTORS

The Group's operations are not affected by seasonal and cyclical factors.

A4
UNUSUAL ITEMS 
Other than those disclosed in the financial statements, there are no unusual items which affect the assets, liabilities, equity, net income or cash flows of the Group.

A5
CHANGE OF ESTIMATION
There are no changes in the estimates of amounts, which give a material effect in the current interim period.

A6
DEBTS AND EQUITY SECURITIES

There are no issue, cancellation, repurchase, resale and repayment of debt or equity securities for the current financial period to date.

A7
DIVIDENDS PAID

There is no dividend paid by the Company for the current financial period to date.

A8
SEGMENTAL INFORMATION


Turnover

RM'000

Profit/(Loss) Before Tax

RM'000


Construction
93,988

(19,450)


Property Development
145

(502)


Investment Holding
262

733


Manufacturing & Trading
8

(549)



----------------

-----------------



94,403

(19,768)



=========

==========

A9
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

The Group did not carry out any valuation on its property, plant and equipment for the current period to-date.

A10
EVENTS SUBSEQUENT TO BALANCE SHEET DATE

As at the date of this report, there are no material events subsequent to the end of the year under review that have not been reflected in the financial statement.

A11
CHANGES IN THE COMPOSITION OF THE GROUP

There are no changes in the composition of the Group for the current financial period to date.

A12
CHANGES IN CONTINGENT LIABILITIES AND CONTINGENT ASSETS

The contingent liabilities arising from claims by customers and sub-contractors which are disputed by subsidiary companies have increased from RM4.040million as at last annual balance sheet date to RM5.454million as at current financial quarter. Based on the advice of the Company's solicitors, the Directors do not anticipate any losses from these claims.

SELECTED EXPLANATORY NOTES: KLSE REVISED LISTING REQUIREMENTS

B1
PERFORMANCE REVIEW

The Group recorded a turnover and loss before taxation of RM94.404 and RM19.768million respectively for the year ended 31 December 2002. This was mainly due to losses incurred in on-going projects of RM7.050 million, provision for diminution in quoted investments of RM2.606 million and provision for doubtful debts of RM0.668 million.

B2
MATERIAL CHANGE IN THE LOSS 

The Group recorded a loss before taxation of RM8.451million for the current quarter compared to RM7.032million in the previous quarter. Provision for diminution in quoted investments of RM2.606 million and provision for doubtful debts of RM0.668 million contributed to the higher losses for the current quarter.

B3
PROSPECTS OF THE GROUP

The operating environment of the Group remains unchanged. The prospects of the Group should improve upon the completion of the Proposed Restructuring Exercise which is targeted to be implemented by the second quarter of the next financial year.

B4
PROFIT FORECAST


Not applicable as there was no forecast/profit guarantee.

B5
TAXATION

This represents prior years tax credit of the Company.

B6
UNQUOTED INVESTMENTS AND PROPERTIES

There were no sale of unquoted investments during the current interim period and financial year to date. During the financial year to-date, the Company sold a piece of land and resulted in a gain of RM1,810.

B7
QUOTED INVESTMENTS





Current Interim Period
Financial Year To-date




RM'000
RM'000


Purchase Consideration

1
3


Sale Proceeds

-
34


Loss on disposal

-
1




As at 31/12/2002




RM'000


Total investment at cost

4,588


Total Investment at carrying value/book value

785


Total investment at market value 

784

B8
STATUS OF CORPORATE PROPOSALS

The Company has obtained all the relevant approvals except for the approval from KLSE for the listing of and quotation for the new ordinary shares to be issued pursuant to the following Corporate Proposals: -

(a) Renounceable Two-Call Rights Issue of 22,400,000 new Shares (“Rights Shares”) at an issue price of RM1.00 each (of which the first call of RM0.50 is payable in cash on application and the second call of RM0.50 is payable out of the Company’s share premium account) on the basis of four(4) Rights Shares for every five(5) existing Shares held in the Company; 

(b) Restricted Issue of 28,000,000 new Shares (“Restricted Issue Shares”) each at an issue price of RM1.00 to Timecall Sdn Bhd; 

(c) Settlement of Joint Venture with Selesa Health Farm by way of an acquisition of a parcel of leasehold land (approximately 90 years to expiry on 21 September 2092) located in Bentong, Pahang from Selesa Health Farm for a consideration of RM7.5 million to be satisfied partly by cash of RM478,446 and the remaining via the issuance of 4,910,178 new Shares at a proposed issue price of RM1.43 per Share;

(d) Debt Settlement of RM10,978,446 to trade creditors of the Group via the issuance of 7,677,232 new Shares at an issue price of RM1.43 per Share;

(e) Joint Venture Agreement between Seloga Jaya Sdn Bhd and Segi Resources Sdn Bhd (involving the issuance of RM24 million nominal amount of irredeemable convertible unsecured loan stocks to be issued at 100% of its nominal value) to participate in a turnkey contract amounting to RM464 million; and

(f) Employee Share Option Scheme of up to ten percent (10%) of the issued and paid-up share capital of the Company.

The Abridged Prospectus will be issued in due course.

B9
BORROWINGS AND DEBT SECURITIES


Secured Loans

Long Term RM'000
Short Term RM'000


Bank Overdraft

-
39,770


Short Term Advance

-
9,466


Term Loan

5,080
148


Hire Purchase Creditors

291
233

B10
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


There were no off balance sheet financial instruments as at the date of this report.

B11
CHANGES IN MATERIAL LITIGATION


There were no changes in material litigation since the last annual balance sheet date.

B12
DIVIDEND


There were no dividends paid in respect of the financial year to date.

B13
LOSS PER SHARE

The loss per share is derived based on the net loss attributable to ordinary shareholders for the financial year-to-date of RM19.758million and the number of ordinary shares as at 31 December 2002.

